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Major State Taxes
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• Louisiana’s major revenue sources include revenue from the collection of 
the following taxes:

– Individual Income Taxes (PIT)

– Corporate Income Taxes (CIT)

– Corporate Franchise Taxes (CFT)

– Insurance Premium Taxes

– Sales and Use Taxes

– Severance Taxes – Oil and Gas and Other Minerals

– Petroleum Products – Gas Taxes

– Gaming

• Other taxes include:

– Tobacco Taxes – Cigarettes, Cigars, Smoking Tobacco, Smokeless Tobacco, and 
Vapors

– Alcohol Taxes – Beer, Liquor, Sparkling Wines, Still Wines, and Malt Beverages
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Individual 
Income
$3.956B

Sales Tax
$4.207B Corporate $805M

Gaming  $915M

Insurance Premium  $1,121M

Severance $302M

Vehicle License/Titles $161M

Tobacco $284M

Motor Fuels  $610M
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Individual Income 
Tax

Individual Income 
Tax
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• Individual Income Tax Component

– Compressed income tax brackets

– Rates were not changed

– Eliminated the Excess Federal Itemized Personal Deduction

• Sales Tax Component

– Added sales tax exemptions in the State Constitution for:

• Food for home consumption

• Residential utilities

• Prescription drugs
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Rates and Brackets
Before adoption of the Stelly Plan 

Single 2% On the first 
$10,000 

4% On the next  
$40,000

6% On net income 
above $50,000

Rates and Brackets
Adopted Under the Stelly Plan (2003)

Single 2% On the first 
$12,500

4% On the next 
$12,500

6% On net income 
above $25,000

Current Rates and Brackets 
(Act No. 396 of 2008 R.S.) 

Single 2% On the first 
$12,500

4% On the next 
$37,500

6% On net income 
above $50,000

DID NOT REVERT
TO PRE-STELLY 

BRACKET

NOTE: Brackets are doubled if 
taxpayer files jointly
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Individual Income Tax Changes Adopted During the 2021 Regular Session – Act No. 395 (HB No. 278)

PIT Rates beginning Jan. 1, 2022

Single 1.85% On the first 
$12,500 of net 
income

3.5% On the next 
$37,500 of net 
income

4.25% On net income in 
excess of $50,000

Includes elimination of FIT for individuals and estates and trusts and limits the excess federal itemized personal 
deduction to medical expenses 

Includes a trigger mechanism beginning April 1, 2024, through 2034 for further rate reductions if certain PIT income 
thresholds are met

Effective Jan. 1, 2022, after adoption of the statewide constitutional amendment of Oct. 1, 2021 by the voters of 
Louisiana and passage of HB No. 292 and SB 161 from the 2021 R.S. of the Legislature

NOTE: Brackets are doubled if taxpayer files jointly
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Excess Itemized Personal Deductions

Deductibility Before adoption of the Stelly 
Plan 

57.5% deductible

Deductibility Adopted Under the Stelly Plan 
(2003)

0% deductible

Current Deductibility 
(Act No. 399 of 2007 R.S.) 

2007 57.5% deductible

2008 65% deductible

2009 
to 
2021

100% deductible

DID NOT REVERT 
TO PRE-STELLY 
PERCENTAGE
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Corporate Income 
Tax

Corporate Income 
Tax
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• Levied on the Louisiana taxable income of corporations

– “Louisiana taxable income” is net income earned within or 
derived from sources within the state, after adjustments, less 
federal income tax deductions

• FY 21 actual collections - $805M*

• FY 22 projected collections - $897M*

• FY 23 projected collections – 650M*

* These figures include corporate franchise tax collections 
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Corporate Income Tax Changes Adopted During the 2021 Regular Session – Act No. 396 (HB No. 292)

CIT Rates and Brackets prior to 
Jan. 1, 2022

4% First $25,000 of La. taxable 
income

5% On La. taxable income above 
$25,000 but not more than 
$50,000

6% On La. taxable income above 
$50,000 but not more than 
$100,000

7% On La. taxable income above 
$100,000 but not more than  
$200,000

8% On La. taxable income in 
excess of $200,000

CIT Rates and Brackets beginning Jan. 1, 
2022

3.5% First $50,000 of La. taxable income

5.5% On La. taxable income above 
$50,000 but not more than 
$150,000

7.5% On La. taxable income in excess of  
$150,000

Includes elimination of FIT for corporate filers

Changes the income tax rates for S corps (flow-through entities) that 
elect to be taxed as C corps to the PIT rates of 1.85%; 3.5%; and 4.25%

Effective Jan. 1, 2022, after adoption of the statewide constitutional 
amendment on Oct. 1, 2021, by the voters of Louisiana and passage of 
HB No. 278 and SB 161 from the 2021 R.S. of the Legislature
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Corporate 
Franchise Tax

Corporate 
Franchise Tax
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• Annual tax levied on the taxable capital of corporations, including 
capital stock, surplus, and undivided profits

• Initial tax for new businesses is $110 for first accounting period

• Revenue generated from this tax is included in the corporate income 
tax collections
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Corporate Franchise Tax Changes adopted during the 2021 Regular Session – SB No. 161 (Act No. 389) 

*Act No. 389 extended the suspension of the First Tier of CFT for firms that have up to $1M of taxable capital from
June 30, 2021 to July 1, 2023

Includes a trigger mechanism beginning April 1, 2024, and each April 1 thereafter for further rate reductions if certain 
CIT and CFT thresholds are met

Effective Jan. 1, 2023, after adoption of a statewide constitutional amendment on Oct. 1, 2021, by the voters of 
Louisiana and passage of HB No. 278 and HB No. 292 from the 2021 R.S. of the Legislature

CFT Rates until Jan. 1, 2023

First Tier* $1.50 for each $1,000 of taxable 
capital up to $300,000

Second
Tier

$3.00 for each $1,000 of taxable 
capital above $300,000 

CIT Rates beginning Jan. 1, 2023

First Tier* No tax due on the first $300,000 of 
taxable capital

Second
Tier

$2.75  for each $1,000 in excess of 
$300,000 of taxable capital
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Sales and Use TaxSales and Use Tax
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• State rate is 4.45% of the price 

• Levied upon the sale at retail, use, consumption, distribution, and storage 
for use or consumption of each item of tangible personal property 

• Levied upon the lease or rental within this state of each item of tangible 
personal property 

• Only 8 services are subject to state sales tax 

• FY 21 actual collections - $4.20B 

• FY 22 projected collections – $4.67B

• FY 23 projected collections – $4.55B
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• Over 191 state exemptions/exclusions/credits total

• Approximately 119 exemptions/exclusions currently effective

– $ 2.4B in 2021

• Constitutional exclusions

– Three of the top 5 largest exemptions in sales tax are the constitutional 
exemptions for food for home consumption, prescription drugs, and residential 
utilities 

– $ 1.03B in 2021
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SOURCE:
Tax Foundation
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SOURCE:
Tax Foundation
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Severance TaxSeverance Tax
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• Levied upon the severance or extraction of certain minerals and other 
natural resources from the soil or ground

– Timber, pulp woods, turpentine, oil, gas, natural gas, distillate, condensate, 
casinghead gas, sulphur, salt, coal, lignite, and ores, marble, stone, sand, shells, 
salt content in brine

• FY 21 actual collections - $302M

• FY 22 projected collections - $428M

• FY 23 projected collections - $420M
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Excise Taxes:
Tobacco and Alcoholic Beverages

Excise Taxes:
Tobacco and Alcoholic Beverages
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Tax is levied on manufacturers or importers of cigars, cigarettes, smoking and 
smokeless tobacco for sale, use, handling, distribution, or consumption in 
Louisiana

Tobacco Product Rate

Cigars 8% of the invoice price for cigars invoiced at $120 per 
1,000 or less

20% of the invoice price for cigars at more than $120 per 
1,000

Cigarettes $1.08 per pack of 20 (5.4¢ per cigarette)

Smoking Tobacco 33% of the invoice price

Smokeless Tobacco 20% of the invoice price

Vapor products and electronic cigarettes .05¢ per milliliter of consumable nicotine liquid solution
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• FY 21 actual collections - $284.3M

• FY 22 projected collections - $257M

• FY 23 projected collections - $275.8M
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Alcoholic beverages are taxed as follows:

Beverage Prior Tax Rate Rate after passage of Act No. 
13 of 2016 1 E.S.

Beer and Malt Liquor (1948) $10 per barrel $12.50 per barrel

Liquor (1978) $0.66 per liter $0.80 per liter

Sparkling and Still Wines over 24% 
alcohol by volume

(1978) $0.42 per liter $0.55 per liter

Still Wines b/w 14% and 24% alcohol 
by volume

(1978)  $0.06 per liter $0.35 per liter

Still Wines under 14% alcohol by 
volume

(1978) $0.03 per liter $0.20 per liter
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• FY 21 actual collections for beer and alcoholic beverages- $79.7M

• FY 22 projected collections for beer and alcoholic beverages - $77.3M

• FY 23 projected collections for beer and alcoholic beverages - $77.5M
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Petroleum 
Products:

Gas Taxes

Petroleum 
Products:

Gas Taxes
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• 20 cents per gallon levied on gasoline, motor fuels, and special fuels

– 16 cents per gallon is dedicated to the Transportation Trust Fund (TTF) 

for highway construction and maintenance, statewide flood control, 

ports, transit, and the Parish Transportation Fund

– 4 cents per gallon is dedicated to the TTF for the Transportation 

Infrastructure Model for Economic Development (TIMED) program which 

is used exclusively for sixteen specific road and bridge projects
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• Louisiana state and federal gas taxes total 38.4 cents 
was last changed in the following years:  

– 16 cent state tax in 1984

– 4 cent state tax (TIMED) in 1990

– 18.4 cent federal tax in 1993

• Used for eligible federal highway and transit projects
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• FY 21 actual collections - $609.9 M
– 16 cents - $487.9 M

– 4 cents - $122.0 M

• FY 22 projected collections - $618.5 M
– 16 cents - $494.8 M

– 4 cents - $123.7 M

• FY 23 projected collections - $616.3 M
– 16 cents - $493.0 M

– 4 cents - $123.3 M

FY 21 = $609.9 M

Divided By

Tax = 20 cents

Equals

$30.5 M

• Each penny 
generates 
approximately 
$30 M
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GamingGaming
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Gaming Type Tax

Riverboat Gaming 15% to 18% tax on net gaming proceeds

Racetrack Slots 18.5% tax on net slot machine proceeds

Video Poker 32.5% tax on net revenue of devices at truck stops; 26% tax on net revenue of 
devices at other permitted sites (e.g. restaurants, bars, clubs, hotels) 

Fantasy Sports Wagering 8% tax on net revenues of fantasy sports contests

Sports Wagering 10% tax on net proceeds of onsite wagering; 15% tax on net proceeds of online 
wagering

Lottery Sports Wagering 10% tax on net proceeds of onsite wagering; 15% tax on net proceeds of online 
wagering

Lottery Proceeds Revenues deposited into state treasury according to a formula and schedule 
provided for in law (R.S. 47:9029)

Land-Based Casino Revenues deposited into state treasury according to a formula and schedule 
provided for in law (R.S. 27:270)



Page 39House Fiscal Division

• FY 21 actual collections - $915M

• FY 22 projected collections - $963M

• FY 23 projected collections - $927M
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• “Tax Expenditures” is the term used to refer to “payouts” against a tax 
type which result in a loss of state tax revenue available for appropriation

• This is un-appropriated spending in the budget

• Common types of “tax expenditures” include:

– Exemptions −  Credits

– Deductions −  Rebates

– Exclusions

• All types of “tax expenditures” result in loss of revenue to the state
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Exemptions, Exclusions, and Deductions:

– Items of income that would otherwise be subject to state income tax but, 
because of special tax treatment, are not included in the calculation of taxable 
income

– Exclusions are not included in calculating a taxpayer’s taxable income (not in the 
tax base)

– Exemptions and deductions generally reduce a taxpayer’s tax liability by 
reducing the taxpayer’s taxable income/reduces the taxable base

– The taxpayer’s taxable income is lowered by the amount of the deduction prior 
to the calculation of the taxpayer’s tax liability

– Generally tied to specific expenses
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Credits:

– Generally, dollar–for-dollar “credit” or reduction against a taxpayer’s tax liability 
in any given year

– Credits are applied after a taxpayer’s tax liability is calculated 

– Taxpayer earns a credit pursuant to terms of tax credit’s requirements

– Three types of tax credits:

• Refundable – state issues taxpayer a refund for amount of credit that may exceed 
the taxpayer’s tax liability

• Nonrefundable – after applying the amount of credit against tax liability, the 
remaining amount is “lost” if not authorized to be carried forward 

• Transferable – owner of the tax credit can transfer or sell the tax credit to other 
taxpayers, or, in some cases, back to the state for a reduction in its face value

• Carry forward – if the value of the credit is not eliminated in the first year it is 
granted, the remaining value of the credit is carried over to the next tax year and 
the taxpayer can use it against the following year’s tax liability
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Rebates:

– Does not affect tax rates, tax base, or calculation of taxable income

– Taxpayer meets eligibility requirements for earning the rebate

– Taxpayer submits documentation to the Dept. of Revenue (DOR)

– DOR pays the amount of the rebate out of the current individual and corporate 
income tax collections

– Claiming the rebate is unrelated to taxing activity and the filing of an income 
tax return

– Paid throughout the taxable year
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Source: FY 21-22 Tax Exemption Budget 
published by the La. Dept. of Revenue
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FY 23 State BudgetFY 23 State Budget
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• $42.7B total budget without 
double counts

− Two major components of 
$4.2 billion in double counts 
are Interagency Transfers 
and Ancillary Bill (agencies) 
self-generated funds

State General Fund 10,865,656,371$    

Interagency Transfers 2,340,932,800

Fees & Self-generated 5,488,313,116

Statutory Dedications 7,452,988,017

Federal Funds 20,880,599,632

Total 47,028,489,936$  

Means of Finance

Total Funding = $47,028,489,936
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K-12 Education 
$3,974,257,025

Health Care
$2,690,863,752

Higher Education
$1,259,842,606

Public Safety & Corrections
$1,112,737,001

Debt Service & Other 
Obligations

$685,092,289

General Government
$626,157,900

Legislative & Judicial
$260,355,510

Children & Family Services
$256,350,288

$10.9 Billion
State General Fund

FY 23
Appropriated

24.8%

11.6%

10.2%

36.6% 2.4%

2.4%

5.8%

6.3%
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FY23
Total Budget
$47.03 Billion

Self-generated 
Revenue 

$5.5 Billion

Statutory 
Dedications
$7.5 Billion

Federal Funds
$20.9 Billion

Higher Education
$907 Million

Public Safety and Corrections
$226 Million

K-12 Education
$221 Million

Health & Human Services
$1.1 Billion

Health & Human Services
$1.7 Billion

Public Safety and Corrections
$536 Million

Debt Service
$527 Million

K-12 Education
$3.7 Billion

Non-discretionary
$7.8 Billion

Discretionary
$3.1 Billion

Interagency 
Transfers

$2.3 Billion

State General Fund
$10.9 Billion

Higher Education
$353 Million

* Figures may not add precisely due to rounding *
Miscellaneous
$578 Million

Miscellaneous
$796 Million

Source: Office of Planning and Budget – Budget Supporting Documents
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$4,924

$1,079

$711
$455

$276 $237 $116 $15
$0

$1,000

$2,000

$3,000

$4,000

$5,000

$6,000

Constitution Due to Federal
Mandate

Unavoidable
Obligations

Avoidance of
Court Order

Subject to
Legislative
Discretion

Statutory
Obligations

Appropriated
Debt Service

Due to Court
Order

Constitution: Minimum Foundation Program, General Obligation Debt Service, Revenue Sharing, elections
costs and ballot printing, salaries of statewide elected officials, Unfunded Accrued Liability payments, etc.

Federal Mandate: mandatory Medicaid services and Safe Drinking Water Act inspections.

Unavoidable Obligations: Group Benefits for retirees, Adult Probation and Parole Field Services, Family
Preservation and Children Services, incarceration of adult inmates in Corrections, Legislative Auditor fees,
etc.

Avoidance of Court Order: involves litigation concerning community-based waiver options, elderly and
disabled adult waiver litigation, and instruction in Special School districts.

Legislative Discretion: expenses of the Legislature and Judiciary.

Statutory Obligations: includes D.A. and A.D.A. salaries, Local Housing of State Adult Offenders, POST
training for law enforcement, Board of Pardons and Parole, and medical care for prisoners.

Debt Service: debt management program in the treasury, debt service for the Office Facilities Corporation,
Corrections Debt Service, Higher Education Debt Service, and rent in state-owned buildings.

Due to Court Order: includes representation for mental health patients and medical care for some state
prisoners.

Source: Office of Planning and Budget – Budget Supporting Documents


	Ways and Means Subcommittee on�State Tax Structure
	Major State Taxes
	State Revenues for Fiscal Year 2021
	Slide Number 4
	Stelly Plan Overview
	Stelly Plan - Individual Income Tax
	Individual Income Taxes
	Stelly Plan - Individual Income Tax
	Individual Income Tax Map
	Slide Number 10
	Corporate Income Tax Basics
	Corporate Income Tax Basics
	Corporate Income Tax Map
	Slide Number 14
	Corporate Franchise Tax Basics
	Corporate Franchise Tax Basics
	Slide Number 17
	Sales And Use Tax Basics
	Sales And Use Tax Basics
	State Sales Tax Rates (July 1, 2022)
	Local Sales Tax Rates (July 1, 2022)
	Sales Tax Map
	Slide Number 23
	Severance Tax Basics
	Slide Number 25
	Excise Taxes: Tobacco Tax Basics
	Excise Taxes: Tobacco Tax Basics
	Excise Taxes: Alcoholic Beverages Basics
	Excise Taxes: Alcoholic Beverages Basics
	Excise Taxes: Beer Tax Map
	Excise Taxes: Distilled Spirits Tax Map
	Slide Number 32
	Gas Taxes
	Gas Taxes
	Gas Taxes
	Gas Tax Map
	Slide Number 37
	Gaming Revenues
	Gaming Revenues
	Tax Collections vs “Tax Expenditures”
	“Tax Expenditures”
	“Tax Expenditures”
	“Tax Expenditures”
	Tax Collections vs Tax Expenditures
	Slide Number 45
	FY 23 Appropriation
	State General Fund by Category
	Discretionary Expenses
	Non-Discretionary SGF

